Q3 2022 Commentary
PERFORMANCE REVIEW
After a strong first half of the year, the Osprey Program fell 11.8 percent in the third quarter, sustaining losses primarily from energies and government
bonds, while profits in currencies offered an important ballast. Seasonality, which had until June been the best performing feature family, gave back a
portion of its earlier outsized gains. Year-to-date, the strategy is still delivering a 5.1 percent positive return.
Figure 1. Q3 and Year-to-date Return Attribution
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PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE PERFORMANCE.
Source: ReSolve Asset Management Inc. Results may differ due to rounding. Performance is expressed in CAD. Strategy attribution is a best-efforts approximation,
net of all applicable borrowing costs, fees and fund accruals for the period. Indicated returns of one year or more are annualized.

Energies bore the brunt of losses, primarily from longs in crude oil, gasoil and heating oil, largely informed by Carry, Relative Value and Seasonality
signals. An unprofitable short in US natural gas earlier in the quarter (Relative Value and Seasonality) flipped long in August (led by Carry), partially
reducing losses.
Bonds also underperformed, with most losses concentrated on long exposure to the German complex, followed by 5- and 10-year Treasuries, where
Seasonality (and to a lesser extent Carry and Relative Value) resulted in untimely positioning in August. Shorts in the 2-year Treasury (Carry, Relative
Value and Trend) led to important gains that reduced overall losses in the sector by more than 25 percent.
Equities suffered largely from longs in Japanese and European indices, primarily informed by Carry and Relative Value. Meaningful offsetting profits
stemmed from shorts in the Hang Seng (Carry, Seasonality and Trend), British FTSE (Relative Value and Seasonality) and Italian MIB (all feature families).
Metals faced losses from long gold (Carry, Relative Value and Seasonality) and short platinum (all feature families), largely curtailed by a profitable short
position in copper (all feature families).
Softs were marginally negative contributors, with losses from active trading in cotton (Carry, Relative Value and Seasonality) and gains from long
Robusta Coffee (Carry and Relative Value).
Currencies offered the largest sources of positive returns, stemming from shorts in the British Pound (Trend), Aussie Dollar (all feature families),
Canadian Dollar (Carry and Relative Value), Kiwi Dollar (Carry, Relative Value and Seasonality) and Swiss Franc (Carry and Relative Value) against the
US Dollar.
Grains contributed primarily through profitable shorts in palm oil and soybeans, driven by Carry, Relative Value and Trend signals.
Rates provided marginal gains, once again with a profitable short in the Eurodollar (Relative Value and Trend), partially offset by losses from long BAX
and Euribor (Carry, Relative Value and Seasonality).
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GENERAL MARKET REVIEW
The quarter began with growing recessionary concerns in the wake of weak second quarter GDP figures for the US and Chinese economies, in
addition to an array of negative indicators and a looming energy crisis in Germany and other European states. Sovereign yield curves – including US
Treasuries, UK Gilts and German Bunds – inverted and global equities rallied as markets began to price in the possibility of (yet another) Fed pivot
and an interruption of monetary tightening. Investors’ hopes were dashed in August as chairman Powell delivered unequivocally hawkish remarks at
the Jackson Hole symposium, promising to stay the course on the fight against inflation “until the job is done”, leading to price declines across global
equities, government bonds, crude oil and metals.
The selloff intensified and spread across most major asset-classes in September, as investors raised cash and adjusted allocations to an environment
of tighter liquidity. The Fed showed no signs of wavering from its hawkishness as chairman Powell vowed to “keep at it until inflation is down to 2% (...)
And our monetary policy tightening will be enough. It will be enough to restore price stability”, echoing Mario Draghi’s “whatever it takes” speech ten
years ago. Quantitative tightening marched on while another 75-basis points rate hike was announced by the FOMC.
The European Central Bank and Swiss National Bank increased rates by the same amount (albeit from lower base levels), while the Bank of England
tightened by 50 basis points. The Bank of Japan was the only major monetary authority to dissent from what has been dubbed a “reverse currency
war”, not only doubling down on ultra-low rates and it’s yield curve control (YCC) policy but also intervening in its currency for the first time in 24 years,
essentially establishing a floor for the Yen.
Liquidity, Energy Crises and Escalation
The Fed appears resigned to an economic slowdown and higher unemployment to bring inflation back down to 2 percent. Data dependence and
political considerations will likely put “whatever it takes” to the test. The Bank of Japan is now the “canary in the central bank mine” as it attempts to
keep both a cap on 10-year JGB rates and a floor on the Yen. How long can they keep bond and currency “vigilantes” at bay, and how will that inform
the action of other central banks as they contemplate heterodox policies of their own?
The European energy crisis deepens with the damage to the Nord Stream 1 and 2 pipelines in what appears to be an act of sabotage by unknown
parties. How will that affect the continent’s economic activity and resolve in supporting Kyiv as winter approaches? Ukraine’s successful counteroffensive
in the eastern regions has led Moscow to announce a partial mobilization, aiming to conscript as many as 300,000 troops, and the annexation of four
southeastern regions, vowing to defend them with “all means at our disposal”.
With economic, financial and geopolitical uncertainty as high as they’ve been in several decades, diversification and risk management remain paramount
for investors seeking to navigate these unchartered waters.
Sincerely,
Your ReSolve Team
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DISCLAIMER
Confidential and proprietary information. The contents hereof may not be reproduced or disseminated without the express written permission of ReSolve Asset
Management Inc. (“ReSolve”). These materials do not purport to be exhaustive and although the particulars contained herein were obtained from sources ReSolve
believes are reliable, ReSolve does not guarantee their accuracy or completeness.
This document is intended exclusively for accredited investors (as defined in National Instrument 45-106 – Prospectus Exemptions) and is being delivered to prospective
investors on a confidential basis so that they may consider an investment in the ReSolve Osprey Fund. This document does not purport to be exhaustive or to contain
all the information that a prospective investor may desire in investigating any investment opportunity. These materials are for preliminary discussion only and may not
be relied upon for making any investment decision. Rather, prospective investors should review the Offering Memorandum (OM) and rely on their own independent
investigation of the fund. In the event that any of the terms of this presentation are inconsistent with or contrary to the fund's OM, the OM and account opening documents
shall prevail.
ReSolve is registered as an Investment Fund Manager in Ontario, Quebec and Newfoundland and Labrador, and as a Portfolio Manager and Exempt Market Dealer in
Ontario, Alberta, British Columbia and Newfoundland and Labrador. ReSolve is also registered as a Commodity Trading Manager in Ontario and Derivatives Portfolio
Manager in Quebec. Additionally, ReSolve is a Registered Investment Adviser with the SEC. ReSolve is also registered with the Commodity Futures Trading Commission
as a Commodity Trading Advisor. This registration is administered through the National Futures Association (“NFA”). Certain of ReSolve’s employees are registered with
the NFA as Principals and/or Associated Persons of ReSolve if necessary or appropriate to perform their responsibilities. ReSolve has claimed an exemption under CFTC
Rule 4.7 which exempts ReSolve from certain part 4 requirements with respect to offerings to qualified eligible persons in the U.S.
ReSolve Asset Management SEZC (Cayman) ("ReSolve Global"). ReSolve Global is registered with the Commodity Futures Trading Commission as a Commodity Trading
Advisor and a Commodity Pool Operator. This registration is administered through the National Futures Association (“NFA”). Further, ReSolve Global is a registered
person with the Cayman Islands Monetary Authority. ReSolve Global is the investment advisor for the Osprey Program. ReSolve Global has claimed an exemption under
CFTC Rule 4.7 which exempts ReSolve Global from certain part 4 requirements with respect to offerings to qualified eligible persons in the U.S.
PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS
Any fund units will be issued under exemptions from the prospectus requirements of applicable securities laws and will be subject to certain resale restrictions. Neither
the Securities and Exchange Commission nor the National Futures Association nor the Ontario Securities Commission nor any other securities regulatory authority of
any jurisdiction has passed upon the accuracy or adequacy of this presentation, and any representation to the contrary is unlawful. This presentation does not constitute
an offer to sell or a solicitation of interest to purchase any securities or investment advisory services in any jurisdiction in which such offer or solicitation is not authorized.
Forward-Looking Information. This presentation may contain forward-looking information. Because such forward-looking information involves risks and uncertainties,
actual results of the funds or accounts may differ materially from any expectations, projections or predictions made or implicated in such forward-looking information.
Prospective investors are therefore cautioned not to place undue reliance on such forward-looking statements. In addition, in considering any prior performance
information contained in this presentation, prospective investors should bear in mind that past results are not necessarily indicative of future results, and there can be
no assurance that the funds or any account will achieve results comparable to those discussed in this presentation. This presentation speaks as of the date hereof and
neither ReSolve nor any affiliate or representative thereof assumes any obligation to provide any recipient of this presentation with subsequent revisions or updates to
any historical or forward-looking information contained in this presentation to reflect the occurrence of events and/or changes in circumstances after the date hereof.
General information regarding hypothetical performance and simulated results. Past results are not necessarily indicative of future results. It is expected
that the simulated performance will periodically change as a function of both refinements to our simulation methodology and the underlying market data. These results
are based on simulated or hypothetical performance results that have certain inherent limitations. Unlike the results in an actual performance record, these results do
not represent actual trading. Also, because these trades have not actually been executed, these results may have under- or over-compensated for the impact, if any,
of certain market factors, such as lack of liquidity. Simulated or hypothetical trading programs in general are also subject to the fact that they are designed with the
benefit of hindsight. No representation is being made that any account or fund will or is likely to achieve profits or losses similar to those being shown. The results do not
include other costs of managing a portfolio (such as custodial fees, legal, auditing, administrative or other professional fees). The information in this presentation has not
been reviewed or audited by an independent accountant or other independent testing firm. More detailed information regarding the manner in which the charts were
calculated is available on request. Any actual fund or account that ReSolve manages will invest in different economic conditions, during periods with different volatility
and in different securities than those incorporated in the hypothetical performance charts shown. There is no representation that any fund or account will perform as the
hypothetical or other performance charts indicate.
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